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The nformation, tools and matenal presented on HACKETTADVISORS.COM (this web site), in the HACKETT MONEY FLOW REPORT and in the HACKETT
STOCK REPORT are provided for informational purposes only and are not to be used or considered as an offer or a solicitation to sell or an offer or solicitation to
buy or subscribe for securiies, mvestment products or other financial instruments, nor to constitute any advice or recommendation with respect to such securties,
investment products or other financial instruments.

The information presentad on HACKETTADVISORS.COM (this web site), in the HACKETT MONEY FLOW REPORT and 1 the HACKETT STOCK REPORT 15
prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who
may recerve this information.

You should mdependently evaluate particular mnvestments and consult an independent financial adviser before making any investments or entering into any
transaction in relation to any securities mentionad on HACKETTADVISORS COM (this web site), 1n the HACKETT MONEY FLOW REPORT and in the
HACEETT STOCK REPORT.

The use of HACKETADVISORS COM 13 at vour own sole nsk. HACEKETTADVISORS COM 15 providad on an "as 15" and "as availabla” basis. Hackett Financial
Advisors, Inc. makes no warranty that HACKETTADVISORS .COM will be uninterrupted, timaly, secure or error free.

No charts, graphs, formulae, theories or methods of securnities analysis can guarantes profitable results. This document does not purport to be a complate dascription
of the securities or commodities, market or developments to which referance 15 mada.

The information contanad 1 HACKETTADVISORS COM (this websita), 1n the HACKETT MONEYFLOW REPORT and in the HACEETT STOCK REPORT has
been taken from trade and statistical services and other sources, which we believe are reliabla. Hackett Financial Advisors, Inc. does not guarantee that such
mnformation 15 accurate or complete and 1t should not be relied upon as such. The HACKETT MONEY FLOW EEPORT and the HACKETT STOCK REPORT are
writtan as weekly tools to help investors make better financial decisions. Any opinions expressed reflect judgments at this date and are subject to change without
notice. The principals of Hackett Financial Advisors, Inc. and others associated or affiltated with it may recommend or have posttions which may not be consistent
with the recommendations made. Each of these persons exercises judgment mn trading and readers are urged to exercise thewr own judgment 1n trading. Past
Performance 15 not indicative of future resolts.

FUTURES AND COMMODITIES TRADING AND STOCK INVESTING AND TRADING INVOLVES SIGNIFICANT RISK AND IS NOT SUITABLE FOR
EVERY INVESTOR. INFORMATION CONTAINED HEREIN IS STRICTLY THE OPINION OF ITS AUTHOR AND IS INTENDED FOR INFORMATIONAL
PURPOSES AND IS NOT TO BE CONSTRUED AS AN OFFER TO SELL OR A SOLICITATION TO BUY OR TRADE IN ANY COMMODITY OR
SECURITY MENTIONED HEREIN. INFORMATION IS OBTAINED FROM SOURCES BELIEVED RELIABLE, BUT IS IN NO WAY GUARANTEED.
OPINIONS, MARKET DATA AND RECOMMENDATIONS ARE SUBJECT TO CHANGE AT ANY TIME. PAST RESULTS ARE NOT INDICATIVE OF

FUTURE RESULTS.
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This material has been prepared by a sales or trading employee or agent of Hackett Financial Advisors Inc. and
is, or is, a solicitation. This materal 15 not a research report prepared by R.J. O'Brien’s Research Department. By
acceptng this communication, you agree that you are an experienced user of the futures markets, capable of making
independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making

trading decisions.

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN
POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND
OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED
THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION
WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE
CONSIDERED A SOLICITATION.

The risk of loss m trading futures and/or options 15 substantial and each mvestor and/or trader must consider whether
this 1s a suitable nvestment. Past performance, whether actual or mdicated by simulated storical tests of strategies. 1s
not mdicative of future results. Trading advice 1s based on information taken from trades and statistical services and
other sources that Hackett Financial Advisors Inc. believes are reliable. We do not guarantee that such mformation 15
accurate or complete and 1t should not be relied upon as such. Trading advice reflects our good faith judgment at a
specific ime and 1s subject to change without notice. There 15 no guarantee that the advice we give will result m

profitable trades.
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Why Being Proactive With Hedging is So Important Now and Going
Forward

1) Historic weather Volatility-Grande Solar Cycle Minimum Etc.

2) Historic Price Volatility-Pandemic, record monetary and
government interventions, deglobalization...

3) Historic Geopolitical Volatility-Russia/Ukraine, China/Taiwan
Etc. potential escalation of war.

4) Dramatic shift in environmental policies altering supply and
demand.

5) Currency destabilization I.E. digital money. Cryptocurrencies
etc.
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Key Hedging Principles

Keep it simple and avoid complex strategies.

Avoid strategies that could cause the farmer to incur incessant
margin calls.

Deploy options strategies that have enough time to provide the
producer a benefit

Be proactive with options as they all have an expiration date.
Meaning if a hedge has given sizeable gains well before
expiration one must look to accrue such gains as part of their
overall hedging strategy.

Producers must make sure they have the capital to see hedging
strategies through to their conclusion. )



CBOE Volatility Index on the Rise




Ag Price Volatility on the Rise with Corn as an Example
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Store Cash Grain and Protect Downside Price Risks-ldeally When
Prices are Low |.E. 2020

1) This strategy involves buying put options on stored grain to
protect downside price risks to lock in a floor while the
producer waits for upside price volatility to offer a more
attractive price to Cash Sell. If prices fall the producer has
minimized his loss of farm income with the put option
increasing in value. This allows the producer to avoid the
worst-case scenario in case higher prices do not come.

2) Example Hypothetical: buying a corn March 23 6.50 put option
for $.33 gives a $6.17 Floor to the producer. If corn prices drop
to $5.00 the farmer would still get $6.17 adding $1.17 to his
farm income versus someone who did not.
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Cash Sell Stored Grain or future Supplies and Defend-ldeally

Implemented When Prices are High I.E. 2022

1) This strategy would entail making a cash sale of stored grain

2)

and then immediately buying call options to cover those cash
sales and keeping the topside open. This strategy helps farmers
have to courage to sell good prices and offers additional
increases in farm income should prices move higher.

Example hypothetical: Make a cash sale on corn $6.75 and buy
a corn March 23 7.00 call option for $.33 giving the producer a
ceiling of $7.33. Should prices move to $8.00 the producer
would ass $.67 to his farm income bushels versus someone
who did not.
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Defend Future Production-ldeally Implemented When Prices are

High or When Adverse Weather Makes Crop Projections Uncertain

1) This strategy entails buying put options on future production in

2)

order to establish a floor and a minimum price. This strategy is
typically done for producers who are not comfortable with
aggressive forward cash selling or who have severe weather
issues on their farms leading to great production uncertainty.

Example hypothetical: Buying December 23 6.00 corn puts for
S.57 to establish a floor of $5.43. if Corn prices were to drop to
$4.50 the producer would still get $5.43 providing a $.97 gain
in farm bushel income versus someone who did not.



Bull Call Option Spreads and Bear Put Option Spreads Can be
Useful When Option Volatility premiums are very high

1) This strategy entails buying a call option and then selling a
higher strike price call option in the same month of expiration
to help reduce the coast of the hedge. This strategy helps the
producer establish a lower ceiling or higher floor but also caps
potential benefit to the sold call strike price level. This is a non
margin risk position. Bear Put Spreads are exactly the same but
opposite with put options.

2) Example hypothetical: Buying December 23 6.20 corn calls for
S$.60 and selling December 23 7.20 corn call for $.31
establishing a net cost of $.29 or a ceiling of $6.49. Maximum
gain on the hedge of $.71 ($1.00-$.29) occurs if corn prices are
at or above $7.20 by expiration.
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